
Money 
Interest: Banks, building societies and credit unions lend money to people and charge 

them interest on the money they borrow.  

The interest is calculated on amounts of €100.  

This is called the rate of interest. 

A rate of 10% means you pay €10 interest for every €100 you borrow for one year. 

Example A: 

If you borrow €200 for 1 year @ 10% 

Pay back €200 and €20 interest  Total €220  

Example B:  

If you borrow €400 for 2 years @ 10% 

Year 1 Interest € 40 

Year 2 Interest €40 

Total Repayment €400 and €80 = €480 

Example C: 

If you borrow €400 for 1 year @ 15% 

15% of 400 

15/100 of 400 

400 divide by 100 = 4 x 15 = €60 

Example D: 

If you borrow €800 for 3 years @ 12% 

12/100 of 800 

800 divide by 100 = 8 x 12 = €96 

For 3 years €96 x 3 =  €288 

Total repayment €800 + €288 = €1088 

 

 



VAT (VALUE ADDED TAX) is a tax added to the price of goods and services we buy. A 

business charges VAT as a percentage of the selling price and then pays the money to 

the government. The VAT charged varies for different items. 

Example A: 

Lamp 

Price excluding VAT €25 

VAT 21%      21% of €25 

                    21/100 of 25.00 

                    25.00 divide by 100 = 0.25 x 21 = € 5.25 

Price including VAT €25 + €5.25 = €30.25 

Example B: 

A meal for 2 costs €86 plus 10% service charge 

10% of €86 = €8.60 

Cost of meal = €94.60  

 

Converting currencies using foreign exchange rates 

 

To convert euro to other currencies, we multiply 

Example  

If € TO US$ exchange rate is 1.25 

Convert €20 to US $ 

€ 20 x 1.25 = US $25 

To convert other currencies to euro, we divide 

Convert Kr 200 to Euro 

Kr 200 divide by 7.44 = €26.88 

 


